UNITED STATES OF AMERICA
NATIONAL CREDIT UNION ADMINISTRATION
Alexandria, Virginia

in the Matter of :
Docket No.: 12-0033-R5
EDGAR HUGH KELLY : .

N o N N e

NOTICE OF PROHIBITION

WHEREAS -;’Jn or about April 1, 2011, Edgar Hugh Kelly (“Kelly”) was convicted
of Theft from a Lending, Credit, or Insurance Institution, 18 U.S.C. § 657, in connection
with his employment at KBR Credit Union in Tacorha, Washington;

WHEREAS a violation of 18 U.S.C. § 657 is a criminal offense involving
dishonesty and breach of trust; ‘ |

NOW, THEREFORE, YOU ARE HEREBY NOTIFIED THAT:

1. Pursuant to 12 U.S. C. § 1785(d)(1)(A) and 12 U.S.C. § 1829(&1)(1)(A),
Kelly ié prohibited from becoming an “instituiion affiliated party” of any insured
depository institution, as defined in 12 U.S.C. § 1786(r); otherwise participating, directly
or indirectly, in the conduct of the affairs of any insured deposifory institution; and
owning or controlling, directly or indirectly, any insured depository institution; |

2. Pursuant to 12 U.S. C. § 1785(d)(1)(B) and 12 U.S.C. § 1829(a){(1)(B}, no
insured depository inst_itutio‘n may permit Kelly to engage in any conduct or continue in

any relationship prohibited in paragraph 1 above;




3. Pursuant to 12 U.S.C. § 1785(d)(3) and 12 U.S.C. § 1829(b), whoever
knowingly violates paragraph 1 or 2 above is subject to a fine of not more than $1
million-for each day such prohibition is violated, or imprisonment for not more than five
(5) years, or both;

4, The “Judgment in a Criminal Case” filed April 1, 2011, CR-10-5755BHS-
061, is made a part hereof and is incorporated herein by reference; and

5. This Notice of Prohibiﬁon shall be effective and enforceable on the date

set forth below.

IT IS SO ORDERED this &¥4day of ‘ZQW/ , 2012.

NATIONAL CREDIT UNION ADMINISTRATION BOARD

2ol

By: -
Elizabeth A. Whitehead
Regional Director
NCUA Region V
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UNITED STATES DISTRICT COURT
| Western District of 'Waﬁhington

UNITED 8TATES OF AMERICA JUDGMENT IN A CRIMINAL CASE
V. %%
) N Case Numbar: : CR10-5755 001
EDGAR HUQH KELLY USM Number; 40782-086
William R, Michelman
. Defendant’s Attomey
THE DEFENDANT:
B pleaded guilty to count(s) 1 of the Indictment o ' Plea: 11430710

O pleaded nolo contendere to count(s)

which was acceépted by the coua.
1 was found guilty on count(s)

whter a ploa of not guilty,
_ The defendant is adjudicated guilty of these offenses:
Yitls & Section Batore of Offense Difense Ended Cooat
18 UL8.C §.657 Thef from & Leading, Credit, ot Insum Iqstimt-inn 01/29/2010 1

© ‘The defendent s sentenced as provided in pages 2 through 6 . . ofthis j‘f,uignnmmn The sentence is imposed pursuant fo
the Sentencing Reform Act of 1984.

[ The defondant has been found not guilty on count(s)

0 Count(sy ' 0 s i?J are. dismissed on the-motion of the United States.

Ttis ordered that the deﬁmdantmusfnmi? the Unijted States atioriey fbﬂlus distrjot-within 30 s of any change of name, rasidence,
or maﬂin%aé&w untll il fines, vestitution, costs, ind special assessments fm sed by this udgmentare Iy paid.” [f ordéred to pay restitution,
the defendant must nutify hi court an I.}nitad §mtus ttorney of material ¢ anges m ecopomic circumstances,

Lo
B

et

\

Rh

AT T%“-EED? TR o
Jark: U8 -Distriot “Court .
W@ﬁﬁern Dmt@int of Wa,s}nngton

"o My e
By ' :Qe;juﬁy (lerk

The Honorablotemiestebaiminem Pratshiid Serm.&

United Tm? Dristrict Jisdge
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DEFENDANT! EDGAR HUGH KELLY )
CASE NUMBER: CR10-5755RB1~001
IMPRISONMENT

The defendant fs Hersby committed to the custody of the United States Bureau of Prisons to be imprisoned for a

" total term of: 2 Moaris s

,@,/ The court makes the fb[lming recommendstions to the Bursau of Prisons:

?‘“W'I"‘ af
- SMsW

s ) The defendant is remanded 1o the custody ofthe United States Marshal.

£ The defandant shall surrender to the United States Marshal for this district
at i B am. O pm, o
as notified by the United States Marshal,

o
g

The defendant shall surrender for servioe of sentence at the nstitation designated by the Bureau of Prisons:

=

before 2 p.m. on
as notified by the United States Marshal,
B asnotified by the Probation or Pretrial Services Office.

g
B

RETURN
I have executed this judgment as follows;
Defendant delivered on ‘ _ . to
at ‘ ». with & certified copy of this judgment.
~ UNITED STATES MARSHAL
By . : .
DEPUTY UNITED STATES MARSHAL -
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DEFENDANT: EDGAR HUGH KELLY

CASENUMBER: CRUMSTE5RBL-001

SUPERVISED RELEASE
Upon releass from imprisonment, the defondunt shall be on supervised relense foraterm of : & years _
The defendant must report to the probation office in the district to which the defendant isreleased within 72 hours of release from
the custedy of the Bureau of Prisons,
The defendant shall not commit another fedoral, state or local crima.

The defendant shall not unlawfliily posssss a controlled substance. The defendant shall refrain from any unlawfll use ofa.
sontrolled substanee. The defendant shall submit 10 one drug and/or aleohol test within 15 days of release from imprisonment
ang ?ts l%asst gvcé gaﬁrsig% drug tests thereafier, not to exceed eight valid tests por month, pursuant to 18 U.S.C. § 3563(a)(5)
and 18 U.S.C. §3583(d).

The above drug testing condition is suspended, based on the court’s determination that the defendant poses a low risk of
future substance abuse. (Check, i1 apphivables;

’Thei i:!eﬂtég}nd)m shall not possess a firearm, ammunition, destructive device, or any other dangerous weapon. (Cheek, if
applicable. &

The defendant shall cooperate in the colletion of DNA as dirested by the probation officer. (Check, if applicable.)
The defenidant shall register with the state sex offerider registration :a% ancy In the state where the defendant resides,
works; or {s a studént, as directed by the probation officer. (Check, if applicable.) :
The defendant shall participate in an approved program for domestic violence. (Check, if applicable.) .
Hthis itglgmeatjmposas a fine of restitution, it is a condition of supervised release that the defendant pay In accordance
with the Schedule of Payments sheet of this judgment,
The defendant mugt comply with the standard conditions that have been adopted by this court as well as with any additional
conditions on the attached page. '_
. STANDARD CONDITIONS OF SUPERVISION
1) the defendant shall not leave the judieial district without the permission of fhe court or probation officer;
2) the defendant shalf report to the probation officer and shall submit a truthful and complete written report within the first
five days of each month; _

3) ggg defendant shall answer truthfully all inquiries by the probation officer and follow the instructions of the probation
icer;

4y the defendant shall support his or her dependents and meet other family responsibilities;

§) the defendant shall work regularly at a lawful occupation, uniess excused by the probation officer for scheoling, fraining,
or gther acceptable ressons;

6) the defendant shall notify the probation officer at least tan days prior to any change in residence or employment;

7y the defendant shall refrain fromi excessive use of alcohel and shall not purchase, possess, use, distribute, or administer
aré;;gmpﬁnued substance or any paraphernalia related to any controlled substances, exgepl as pmseri’beﬂ’ by a
physician, . '

B) the defendant shall not frequent places where controlled substances are {llegally sold, used, distributed, or
adiministered;

9)" the defendant shall not associate with any porsons engaged in criminal activity and shall not assoclate with any person
convicted of a felony, unless granted permigsion te do so by the probation officer;

10} the _dsfs;gdanf shall permit a probation officer to visit him-or her at any time at home or glsewhere and shatl permit
confiscation of any contraband observed in plain view of the probation officer;

1) the defendant shall notify the probation officer within seventy-two hotirs of being arrested or questioned by a law
enforcement officer; _ .

12) the defendant shall not enter into any ?raemant to act as an informer or a special agent of a law enforcoment agenoy
without the permission of the court; an T

13) as directed by the probation officer, the defendant shall notify third parties of risks that may be occasioned by the
defendant’s criminal record or personal history or charscteristics and shall permit the probation officer to make such
notifications and 40 confirm the defendant’s compliance with such notification requirement. ‘

o

=

I =
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DEEENDANT: EDGAR HUGH KELLY
CASE NUMBER: CRI10-5735RBL-001

SPECIAL CONDITIONS OF SUPERVISION

"The defendant shall sutimit histher parson, residence, office, safety deposit box, storage unit, property, or vehicle to a search
conducted by 2 U.S, Probation Officer or any ofher law enforcement officer, at a reasonable timo arid jrs a réasonable manner, base
upon reasonable suspicion of contraband or evidence of a violation of a condition of supervision. Failure to submit to a search may
be grounds for revocation; the defendant shall notify eny other residants that the premises may be subject to searches pursuant to

this condition,

* The defendant shall compléts 100 hours of communtiy service as approved and directed by the probation officer, to be
completed within the first two years of supervision. ' ' o

The defondant shall participate in mental health treatment as divected by the defendant's LS. Probation Offiger, which may
Include the. defendant's mandatory participation and successful completion of the Moral Reconation Therapy (MRT) program
through the U.S. Probation Office; : . - )

_Restitudon in the amount of $440,000 is due immediately. Any upaid amount is to be paid during the period of supervision
in :inagih[y instaliments of not less tham 10% of his or her grjésa- m’éﬁ&% household ineomg.m Inwrast%n th%eresﬁmﬁgﬁhail be
waived, : _ .

_ The defendant shell pravide his or her probatien officer with access to ami( requested financial information including
authorization to conduct credit checks and obtain copies of the defendant's Federal Income Tax Retums,

The defendant shall cooperate with and fumish financial information and staternents to the Internal Rovenue Service to
detarmine sl taxes dug and owing, including imterest and penalties, and shall file any past tax retutns in a timely manner. Tho
defendant shail pay in full any outstanding tax ﬁahiift? ones assessed, inclading interest and penalties, or enter into an installment
payment plan with Collection Division of the Internal Revenue Service, '




MG (e ) NI 5 BHS  Document 23 Filad 04/01/11 Page 6 of 6

onciary Penslties

Judgment — Page S of ¢

DEFENDANT: EDGAR HUGH KELLY
CASE NUMBER: CRI0-575SRBLON!

CRIMINAL MONETARY PENALTIES

- Agsessment Fing Restitution
TOTALS § 100 $ Waived $ 440,000

B The detarmination of restitution is deferred until . A Amended Judgment in & Crimingl Case (AQ 245C)will be
entered after such detennination,

&  The defendant must make regtitation (including community restitution) to the following payees in the amount listed below.

Tfthe defendant makes o partial payment, ench payes shall receive an approximataly proportioned payment, unless sp iﬁadnﬁwmiﬁe"
the priority order or yercm’ge ga%nentwmmpn ge!ow. However, pu?spiaxant: to lsﬁﬁ,& §_-36&4g}e§§ mts’nfedmlﬁgﬂma misstho paitﬂ

before the United States is paid,

Name of Payvee Total Loss* Restitution Oydered riprity or Percs

Cumis Insnrance Soclety, Inc. -

R anis Claim Mo, BOBSS 108 . 440,000 "F :

gﬁ#ﬁii Tnsured: KR Credit Unifon ' H¥pe0
hPR Cravyr Uniow : 2,500
TOTALS $ 440,000 $ 440,000

B Restitation amount ordered pursuant 1o plea agreement $ 440,000

‘the defendant must pay interest on restitution and o fine of more than $2,500, unless the restitution or fiae is paid ig full before the
q{s fifteenth day afler the date of the judgment, pursuant to 18 U.S.C. § 36)2(f). All-of the payment options on Sheet 6 may be subject
- to penaltios for delinguency and defauk, pursuant fo 18 LLS.C. §3612(2).

———

The court determined that the defendant does not have the ability to pay interest and jt is ordered that!

Bl the Interest requirement s waived forthe [1 fiie R restitution,
D the interest requirement forthe [ fine D restitution s modified as follows:

B ﬁﬁ, g%gr&gﬁdé%ﬁat the defendant is finaneially wnable and is unlikely t¢ become able to pay a flne and, accordingly, the imposition of

. Pindings for the total amount of losses mmguira& ander Chaplers 1094, 110, 110A, and 113A of Title I8 for offenses committed onor after
Septomber 13, 1994, but hefore April 23,19 6. .
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DEFENDANT: EDGAR HUGH KELLY
CABE NUMBER: CRIOS735RBL-00L

- SCHEDULE OF PAYMENTS

Having assessed the defendant’s ability 10 pay, paymient of the total criminal monstary penalties are due as follows:

g PAYMENTISDUE IMMEDIATELY. Any unpaid amount shall be paid to Clerk's Offico, United States Distriot Court,
=~ 700 Stewart Street, Seattls, WA 98101,

8 Dug-iggxg;;t’hnferlcﬂ of imprisonment, no less than 25% of their inmate gross monthly income or $25.00 Fer uarter,
whichever Is greater, to vollected and disbursed in accordance with the Intnate’ inancial Responsib lity Program.,

g During the Eeﬂdd of sniymiwd release, in mﬁnth%z installments mnﬂunﬁn%w not less than 10% of the defendant's
~ gross monthly household income, to commenoe 30 days after release from Imprisonment,

Durlng the period of probation, In menthly installments amounting to not less than 10% of the ;!ﬁfenﬂanﬁs oS
wonthly household income, to commence 30 days efter the date of this judgment, - :

i

The payment schedule sbove ig the minimum amount that the defendant s expécted to lpay towards the mqgsta%
pc? its imposed by the Court. The defendant shall pay more than the amount established whenever possible. The
defendant must-qatii{y the Court, the United States Probatlon Office, and the United States Attorney's Office of any
material change in the defendant’s financial circumstances that might affect the ability to pay restifution.

Unless the court hasexprossly ordered otherwlse, if thisjudgmentimposesinprisonment, paymentof criminal nne.thryt%srn'“'tie?
isdue duringimprisoninent, Alloriminal monetary penaltics, vxoe ﬂwsezggyng_mta ethroughthe Federal Bureay of Prisons
Inmate Financial Responsibility Program are made to the Unlted States District Court, Western District of Washington. For
restitution payments, the Clerk of the Court is to forward money received to the pasty(ies) designated to receive restitution
specified on the Criminal Monetaries (Sheet 5) page.

The defendant shall recelve credit for all payments proviously made toward any erlminal monetary penalties imposed.

L Joint and Several

| De.fcndant and Co-Defendant Names and Case Numbers (including de&ndant-ﬁﬂmber), Total Amount, Joint and Several
and corresponding payee, if appropriate.

0  The defendant shall pay the cost of prosecution,

The defondant shall pay the following court

=)

L0 The defendant shall forfeit the defendant’s interest in the following property to the United States:

Payments shall be applied in the follow(n mﬁﬁf{ assessment, (2 regtitation principal, {3) restitution interest, (4) fine principal,
(5) fine interest, &%mmmﬁw seat‘itutim{ ("!);wgafllaa, and (8) c%tts, inc!udmﬂost%?m{ogecuﬁm and court costs, P




