UNITED STATES OF AMERICA
NATIONAL CREDIT UNION ADMINISTRATION
Alexandria, Virginia

In the Matter of
: Docket No.: 14-0032-R3

Karen York

Mot N N S

NOTICE OF PROHIBITION

- WHEREAS on or about December 4, 2013, Karel.l York (“York™) was sentenced on the
charge of Credit Union Embezzlement, 18 U.S.C. § 657, a charge to which she pleaded guilty, in
the United States District Court for the Eastern District of Arkansas, in connection with her
employment at VA Hospital Federal Credit Union;

WHEREAS a violation of 18 U.8.C. § 657 is a criminal offense involving dishonesty and
breach of trust;

NOW, THEREFORE, YOU ARE HEREBY NOTIFIED THAT:

1. Pursﬁant to 12 U.S. C. § 1785(d)(1)(A) and 12 U.S.C. § 1829(a)(1)(A), York is
prohibited from becoming an “institution affiliated party” of any insured depository institution,
as defined in 12 U.S.C. § 1786(r); otherwise participating, directly or indirectly, in the conduct of
the affairs of any insured depository ihstitution; and owning or controlling, directly or indirectly,
any insured depository institution; |

2. Pursuaﬁt to 12 U.S. C. § 1785(d)(1)(B) and 12 U.S.C. § ISEQ(a)(l)(B), no insured
depository institution may permit York to engage in any conduct or continue in any relationship

prohibited in paragraph 1 above;



3. Pursuant to 12 U.S.C. § 1785(d)(3) and 12 U.S.C. § 1829(b), whoever knowingly
violates paragraph 1 or 2 above is subject to a fine of not more than $1 million for each day such
prohibition is violated, or imprisoniment for not more than five (5) years, or both;

4. The “Judgment in a Criminal Case” document, Case No. 4:13-cr-164-DPM, is
made a part hereof and incorporated herein by reference; and

5. 'This Notice of Prohibition shall be effecti{re and enforceable on the date set forth
below.

U
IT1S SO ORDERED this _§ dayof _/Jfasa, 2014,

NATIONAL CREDIT UNION ADMINISTRATION BOARD

By: WU{ L \JQWA/

a Toeppe “
ional Director
UA Region IIT
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UNITED STATES DISTRICT COURT . V}ﬂ vcbdRmACK. GLERK
Eastern District of Arkansas By LA N
UNITED STATES OF AMERICA ; JUDGMENT IN A CRIMINAL CASE
v, )
Karen York ; Case Number; 4:13-cr-184-DPM
g USM Number; 22761-009
) William Owen James, Jr.
Defendant’s Attorney
THE DEFENDANT:
il pleaded guilty to count(s) 1.of Information
[ pleaded nolo contendere to count(s)
which was accepted by the court,
[ was found guilty on count(s)
after a plea of not guilty.
The deferidant is adjudicated guilfy of these offenses:
A Title & Séction Nature of Offense _ Offéense Ended Count
18 U.8.C. § 657 Credit union embezzlemeént, d Class B Felony ' 04/2012
The defendant is senfenced as provided in pages 2 through 6 of this judgmeént. The sentence is imposed pursuant to
the Sentencing Reform-Act of 1984, ' o o
- 71 Tha defendant has been foimd not .gui!-ty ah connt(s)
3 Count(s) _ o Qs [are dismissed of the motion of the United States,

. Itisordered thiat the defendant must notify the United States atiorney for this district within 30 d,a?z; of gty change of name, residence,
or mailing address until all fines, restitution, costs, and special assessments imposed by this judgment are fully paid.” If ordered to pay restitution,
the defendant must notify the court and United States attorney of material changes {n economic circumstatices. :

12/4/2013
Date of Imposition.of Judgment

dold f-

Signature of Tudge L

D.P. Marshall Jr. _ U.S. District Judgs
Name and Title of Fudge

(2 Meradin A@%.Aa/j

Date
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DEFENDANT Karen York
CASE NUMBER: 4 13-cr-164-DPM

IMPRISONMENT

The defendant is hercby commi tted to the custody of the United States Bureau of Prisons to be imprisoned for a
iotal term oft :
1 month {30 days).

ﬂ The court makes the f‘allowmg recommendamons to the Bureau of Prisons;
The Court recommends demgnation to FC} Texarkana, of the BOP fac:i! ty nearesi 10 Gentral Arkansas, to facilitate family
visitation.
(] The defendant is remanded to the custody gfitie United States Marshal.
ﬂ The defendant shall surrender to the United States Marshaj for this district;
Oa 1200 .. Oam o pm on _1/24/2014
O] s hotified by the United Stafes Marshal.

1 The defendant shall surrendet for service of s_énte;me at the institution desi pnated by the Bureau of Prisons:

[0 befors2 p. o0

1 as s riotified by i Umted Statss Marsha]

i as notitied by the Probation of Pretrial Services Office.

1 have executed this j__iidgﬁ:enta's foliows:
" Defendant delivered on- . ‘ ‘ | ) o to
a__ . _ , with a certified copy of this judgment.
UNITED STATES MARSHAL
By

~—DEPUTY UNITED STATES MARSHAL
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DEFENDANT: Karen York
CASE NUMBER: 4:13-cr-184-DPM
' SUPERVISED RELEASE

Upon releass from imprisonment, the defendant shall be on supervised release for a term of :
2 years.

The defendant must report to the probation office in the-district to ‘whi&:h the deféndant is released within 72 howurs of release from the
custody of the Bureau of Prisons. :
The defendant shall not commit another federal, state or local crime.

The defendant shall not-unlavefully possess a controlled substanice, The deféridant shal] refrain from any unlawitl use of a confrolled
substance. The defendant shall subimit to one drug test within 15 days of release from imprisonment and at least two pétiodic drug tests

thereafter, as détermingd by the court: _

Q{ ‘The gbove drug testing condition is suspended, based on the couirt’s determination that the defendant poses 4 Tow rigk of
future substance abuse. (Check, if applicable.} :

The defendant shall not possess a firearfn, ammunition, destructive device, or any other dangerous Wweapon. (Cheek, if applicabie.)

The defendant shall copperate in the collection of DNA as directed by the probation officer. (Check, if applicable.)

0 R

The defendant shall comply with the requirements of the Sex Offender Registration and Notification Act (42U.5.C. § 16901, et seq.)
as directed by thie probation officer, the Burean of Prisons, or any state sex offender régistration apency in which he or she resides,
works, is a.studént, or was convigted of a qualifying offeps€.  (Check, if epplicable.}

[0 The defendant shall participate in an approved program for domestic violence. (Check, ifapplicable]

I this judgment imposes a fine or restituti on, it is & condition of supervised release that the defendant paf in acéordance with the
Schedule of Payiments sheet of this judgment,

The 'défc_r_;xﬂant st comply with the standard conditions that have been adopted by this coirt as well as with any additional conditions

* on the attached page.
STANDARD CONDITIONS OF SUPERVISION

1)  the defendant shall not leave the judicial district without the permission of the court or probation officer;

2)  the defendant shall report to the probation officer in a manner and frequency directéd by the court or probation officet;

3) the defendantshall afiswer truthfully alt inquiries by the probation officer and follow the instructions of the probation officer; -

4y  the defendant shall support his or her-dependents and meet other fimily reSponsibilities; '

5) the defendant shall work regularly at a lawful occupation, unless sxcused by the probatioh officer for schooling, training, or other

accéptable reasons; .
6) the defendant shall notify the probation officer at least tén days pricr to any change in residence or employment;

7)1 thedifendant shall refrain from excessive use.of alcohol and shall not purchase, possess, use, distribute, or administer any
controlied-substarice or any pargphernalia related to any contrelled snbstances, exvept as preseribed by a physician;

8) the deféndant shall not frequent places whera controlled substances are illegally sold; used, distributed, or administered; .
9) the-defendant shall not assaciate with any persons engaged in criminal activity and shall riot dssociate with any person convicted of 4
felony, unhléss granted permission o de 5o by the probafion officery’
10) the defendani shall pérmit a probation officer to visit him or her at any time at home or elsewhere and shall permit confiscation of any
contraband ebserved in plain view of the probation officer; ;
. - |
11) thedefendant shall notify the probation officer within seventy-two hours of being arrested or questioned by a law enforcement offices; i
12} the defendant shall nof enter into any agreement to act as an informer or a special agent of a law enforcement agency without the
permission of the court; and

13)  as directed by the probation officer, the defendant shall notify third parties of risks that may be cccasioned by the defendant’s criminal i
record or personal history or characteristics and shall permit the probation officer to make such notifications and to confirm the ;
defendant’s compliance with such notification requirement, .
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DEFENDANT: Karen York
CASE NUMBER: 4:13-cr-164-DPM

SPECIAL CONDITIONS OF SUPERVISION

S1) For the first month of supervislon, York shall be in community confinement. The Court recommends placement in the
City of Faith in Little Rock, Arkansas. Forthe next six months, York shall be on home detention with electranic monitering.
During home detention, vark can go to work, goto church, deal with the Probation Office, perform some community
sanvice, take her children 10 and from school, and go to doctors’ ap_poimments.

52) York shall perform 200 hours of cemmunity service, 100 hours each yearof super\)lsion.
53) York shall riot obtain employrrient inan institution insured by the FDIC or & federal credit union.

$4) York shall isclose financial Information upon request of thie U.S. Probation Office, Including, but. not limited to, tax

retumns and bank statements, No new Iines of Gradit shall be gstablished Without prior approval of the U.S. Probation
Office. . : : . -
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DEFENDANT: Karen York
CASE NUMBER: 4:13-0-164-DPM |
CRIMINAL MONETARY PENALTIES

The defendant must pay the total criminal monetary penalties undef the schedule of payments on Sheet 6.

Assessment Fine Restitution
TOTALS $ 100.00 : b . $ 51,920.77
(1 The determination of restitution is deferred until . An Ar‘ﬁended Judgment in a Criminal Case (40 245C) will be entered

after stich determination.
[Qf The defendant must make restitution {incl_uding community restitution) to the following payees in the amiount listed below.

If ‘the' defendant makes a partial payment; éach payee shall receive an -approximatel%})rdgaﬁioned-; sayment, unless specified otherwise in
the priority order of percentage payment colurin below. However, pursuant to 18 U.S.C. § 36646 , all nonfederal victims must be paid

_ . before the United States is paid.

Name of Payee ' , | Total Lpssl*_ Restifuﬁog Ordered Priority or Percentage
CUNA M-ﬁtu;a! Giroup |
Clalm B0930198,5910
Mineral Point Road :
Madisoh, WI 53705 $35,180.07 $35139.07 proreta

VA Hospital Federal Credit Union
4300 W. 7th Street

Litle Rock, AR 72205 $16,781.70 $16,781.70 proraia
TOTALS $ 51,920.77 S 51,820,77
1 Restitution amount ordered pursuant io plea agreement $

E( 'Thedéfegdant must pay interest-on restitutfon and a five of more tﬁan $2,500, unless the restitution or fine is pai& in full before the
fifteenth day after the date of thie judgment, pursuant to 18 U.S.C. § 3612(f). Allof the payment options on Sheet 6 fay be subject |
to peRalties for delinguency and default, pursuant to 18 U.8.C. § 3612¢g). ‘

' The ecoust determined that the deféndant does not havs the ability to pay interest and it is ordered that:
[J the interest requirement-is waived forthe [1 fine [] restitotion. )

[ the interest requirenyent for tﬁe. [0 fine [ restitution is modified as follows:

* Pindings for the total amount of Josses are re%uircd under Chapters 1094, 110, 110A,and 113A of Titlé 18 for offenses committed on or affer
September 13, 1394, but before April 23, 1996. :
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DEFENDANT: Karen York
CASE NUMBER: 41 .or-164-DFPM

SCHEDULE OF PAYMENTS
Having assessed the defendant’s ability to'pay, payment of the total crimingt monetary penalties is due as follows:
A -§f Lump som payment of § 100,00 . dueimmediately, balance due

[} ot later than o ao'r _
[] inaceordance oc¢ oo {1 Eo O F below: or-

B [1 Paymenttobegin iﬁ}media’rely {may be combined with (1€, |3 D, or  [JF below); or

C [] Payméntinedual __ (g, weekdy, rohihy, quariery) installroents of 8 over & periad of
{e.g,, months or yéars), to commience: (e.g.. 30 or 60 days) afier the dafe of this judgment; or

[} Payment in equal . {eg, weekly, monthly, quarierly) ii:i_smﬂméms-of $ . _ - avéra perigd of
o {e.g., mioniths of yhirs), 1o gommence {e.g.; 30 or:60 days) after release from imprisonmeént to 2
“totim of supervision; or S N ' :

)

£ [ Paymentduing the form of supervisad rélease will sommence within fe.g., 30 or 50 days) after releast from
imrprisonment. The court will set the payment plan based on an assessment of the defendant’s ahility to pay at that fime; or

¥ [ Special instructions regarding the payment of critninal mouetary penalties:

Gﬁlegé-ti_xg.;:jquﬂ has_sxpquéi;gbrdémﬁ_othemisp, if this judgment imposes imprisoniment, Ea%méﬁt of criminal monetasy pﬁnalﬁ_i;&siﬁdumjurjﬁ%-, '
imprisonment. Al oriming ,meil.@far"ﬁ periaities; exeept those paymients made through the. Fedétal Burean of Prisons’ Inmate Finandla
Resjionsibility Prograni, 4r¢ mads to the clerk of the nourt, _ ' '

The defendant shall recetve credit-for all payments previcusly made toward any cr‘iminﬁl irionetary penaities imposed.

[3. Joint and Several

Defendant and {E&Dsfandga;Ngm@ and.Case Numnbers fincluding defendant mirber), Total Amount, Joint and Several Amount,
and corresponding payes, if appiopriate. . - :

The defendant shall pay the cost of prosecution.

O

The defendant shall pay the following court cosy(s):

O

{1 The defendant shall forfeit ihe defendant's interest in the following pro;%erﬁ! to the United States:

(59 fine interest, (6) commmunity vestitution, {7) penalties, and (8) costs, includinig cost of progsecution and court cosis:

Payiiénis shall bg applied in the following ooden (I? assessment, {2) restitution principal, {3} restimtibn imterest, (4} fine principal,





