FINANCIAL TRENDS IN FEDERALLY INSURED CREDIT UNIONS 2024 Q2

Overall Trends
Number of Insured Credit Unions Reporting Asset Distribution (% of Total Assets)
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FINANCIAL TRENDS IN FEDERALLY INSURED CREDIT UNIONS 2024 Q2

Net Worth
Aggregated Net Worth Ratio
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Net Worth and Subordinated Debt included in Net Worth Distribution of Net Worth Ratio
Growth (YoY) NW Group 202012 202112 202212 202312 202406

@ Net Worth @ Subordinated Debt included in Net Worth (Right)
12%

>7% Count 4,946 4,732 4,620 4,531 4,470
Percent 97.0% 95.8% 971%  984%  98.6%

200% | 6% to 7%  Count 104 167 106 51 38

10% \ Percent 2.0% 3.4% 2.2% 1.1% 0.8%
4% to 6%  Count 38 37 29 16 18

500% Percent 0.7% 0.7% 0.6% 0.3% 0.4%

8% 2% to 4% Count 7 4 3 4 4
Percent 0.1% 0.1% 0.1% 0.1% 0.1%

0% to 2% Count 2 2 2 1 2

9 0%
6% 0.3% Percent 0.0% 0.0% 0.0% 0.0% 0.0%
5NY% <0% Count 2 0 0 1 1
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Percent 0.0% 0.0% 0.0% 0.0% 0.0%




FINANCIAL TRENDS IN FEDERALLY INSURED CREDIT UNIONS 2024 Q2

Earnings
Return vs. Provision (Annualized) Yield vs. Cost of Funds (Annualized)
@ Return on Average Assets @ Provision to Average Assets @ Yield on Loans @Yield Investments @ Cost of Funds
6% 5.7%
1.0%
b S
4% 3.7%
0.7%
0.5% 7 0.6%
0% 1.9%
0.0% 0%
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Breakdown of Return on Average Assets (Annualized) Non-Interest Expense vs. Net Interest Margin (Annualized)
Net Fee & Non- Provision Other Return
Interest ~ Other Interest for Loan &  Non- on ® Non-Interest Expense ® Net Interest Income
Margin Income Expense Lease Interest  Average
Losses Income Assets
2014 12 2.8% 1.3% 3.1% 0.3% 0.0% 0.8%
2015 12 2.9% 1.3% 3.1% 0.3% 0.0% 0.7% ,/s/ 3.1%
201612 29%  13%  3.1% 04%  00%  08% NN\~ |
2017 12 30%  13% 3.1% 0.5% 0.0% 08%| 30%
2018 12 31%  14% 3.1% 0.5% 0.0% 0.9% /(0 %
2019 12 3.2% 1.4% 3.2% 0.4% 0.0% 0.9%
2020 12 2.8% 1.3% 3.0% 0.5% 0.1% 0.7%
2021 12 2.6% 1.3% 2.8% 0.1% 0.1% 1.1%
2022 12 2.9% 1.1% 2.8% 0.3% 0.0% 0.9%
2023 12 3.0% 1.1% 2.9% 0.5% 0.1% 0.7% 2.5%
2024 06 3.1% 1.0% 3.0% 0.6% 0.2% 0.7%
2016 2018 2020 2022 2024

Numbers may not add up due to rounding.
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Loan Distribution
Loan Distribution (% of Total Loans)

@ Other ® Real Estate @ Unsecured @ Vehicle
100%

Reporting Change 6.0%
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First Lien Real Estate Loan Distribution (% of First Lien Real Estate Loans)

@ Adjustable @ Balloon/Hybrid @ Fixed
100%
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FINANCIAL TRENDS IN FEDERALLY INSURED CREDIT UNIONS 2024 Q2

Loan Distribution (continued)

Loan Distribution - Detail (% of Total Loans)

. @ Commercial Non-Real Estate Secured
Reporting Change

100% .
00 Commercial Real Estate Secured
10.4% @ | eases & All Other Non-Commercial
19.99% @ Other Non-Commercial Real Estate
@ First Lien Residential Non-Commercial
50% ............................................................................................................................ 361(y .Used Vehic|e
New Vehicle
J 899, ® Other Unsecured
-/ o Credit Cards
0%
2016 2018 2020 2022 2024
Loan Distribution - Detail (Billions) Loan Growth (YoY)
$2,000bn , 201912 2020 12 202112 2022 12 202312 202406
Reporting Change
Credit Card 6.8%  -6.4% 39% 156%  10.5% 7.1%
sg20bn | PAYday Alternative 20.5% 59% 244% 422% 154% 16.7%
$1,500bn Student 7.3% 9.0% 96% 143%  -22%  -40%
168.9b
$ " Other Unsecured 7.7% 13.4% -2.0% 22.9% 8.7% 5.0%
$32126n | New Vehicle 02%  -37% -01% 22.2% 11%  -4.3%
$1,000bn Used Vehicle 4.0% 46% 103% 18.9% 34%  -0.0%
Lease 13.1% 08% 164% 22.7% 35%  -57%
ssg33bn | Other Secured NRE 75% 102% 172%  183% 53% -0.7%
. First Lien RE 8.3% 9.4% 92%  16.6% 4.1% 2.7%
SOOb ...................................................
" Junior Lien RE 43%  -83%  -05% 392% 245% 212%
$143.7bn | A|| Other RE -258% -115%  -83% -17.4% 2.2% 7.2%
L — $84.6b
— $1522b2 Commercial RE 16.7%  163%  19.1%  246% 132%  10.8%
$0bn Commercial NRE 3.0% 52%  102% 222%  11.9% 9.3%

2016 2018 2020 2022 2024



FINANCIAL TRENDS IN FEDERALLY INSURED CREDIT UNIONS 2024

Loan & Delinquency Trends
Delinquency & Net Charge-Offs

@ Rolling 4 quarters Net Charge Offs ® Rolling 4 quarters Charge Offs @Rolling 4 quarters Recoveries @ Delinquency to Loans (Right)

1.0%
0.9%

8%

Q2

0.8%

N\
0.5% — —
0.6%
0.1%
0.0% 0.4%
2016 2018 2020 2022 2024
Charge-0ffs and Recoveries Amount Rolling 4 quarters Charge-0ffs and Recoveries Change Rolling 4 quarters
Charge-Offs Recoveries Net Charge-Offs Charge-Offs Recoveries Net Charge-Offs
2015 06 $4,366M $920M $3,446M 2015 06 2.6% 3.5% 2.3%
2016 06 $4,969M $977M $3,992M 2016 06 13.8% 6.2% 15.9%
2017 06 $6,135M $1,084M $5,051M 2017 06 23.5% 11.0% 26.5%
2018 06 $7,080M $1,217M $5,863M 2018 06 15.4% 12.3% 16.1%
2019 06 $7,062M $1,316M $5,746M 2019 06 -0.3% 8.1% -2.0%
2020 06 $7,515M $1,419M $6,096M 2020 06 6.4% 7.8% 6.1%
2021 06 $5,381M $1,630M $3,751M 2021 06 -28.4% 14.8% -38.5%
2022 06 $5,067M $1,670M $3,397M 2022 06 -5.8% 2.5% -9.4%
2023 06 $8,695M $1,829M $6,866M 2023 06 71.6% 9.5% 102.1%

2024 06 $14,094M $2,219M $11,875M 2024 06 62.1% 21.3% 73.0%
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Loan & Delinquency Trends (continued)

Delinquency (% of Total Delinquent Loans)

@ Deling 360+ to Deling @ Deling 180-359 to Deling @ Deling 60-179 to Deling @Delinquency Amount

100% $14bn
X
f*z
S
80% $12bn
60% $10bn
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0% $4bn
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Indirect Loans & Delinquency Participation Loans & Delinquency
@ Indirect Delinquency @ Indirect Loans (Right) @ Participation Delinquency Ratio @ Participation Loans (Right)
0.99% $04T $74.0bn  $80bN
/\, Reporting Change
0.8% 1.0% / 1.0%
$344.5bn $60bn
0.6% $0.3T
0.4% $40bn
$O.2T 0‘5%
0.2%
$20bn
0.0% $0.1T
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Investment Trends

Investment Classification (% of Total Investments)

100% .
Reporting Chan 0%

50% 73.4%
(o)

L\

\\\ 13.8%
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0%

@®Non ASC @ Other ®@HTM Securities @ AFS Securities @ Trading Securities ®@Equity Securities @ Time Deposits
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$400bn
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— —
$200bn 284.9bn
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FINANCIAL TRENDS IN FEDERALLY INSURED CREDIT UNIONS 2024 Q2

Investment Trends (continued)

Maturity (% of Total Investments) Maturity (Billions)
100%

26.6%

$400bn
f

. $103.0bn
50%
B $104.6bn
~ " $200bn

$74.2bn

22.4%
0% 2:0% $86.8bn

2016 2018 2020 2022 2024
$0bn
@10+ year ®5to 10 year @3 to 5 year @1 to 3 year @ <1 year 2016 2018 2020 2022 2024
Investment Growth by Maturity (YoY)
<1 year 1to 3 Year 3 to 5 Year 5to 10 year 10+ year

2014 12 -3.9% 11.6% -4.7% -30.1% -21.5%
201512 1.4% 2.2% -5.8% 0.3% -20.7%
2016 12 10.1% -6.7% -9.9% 10.5% -12.3%
2017 12 -3.7% -8.9% 4.9% 3.5% 3.4%
2018 12 -1.0% -0.2% -11.9% 0.1% -3.5%
2019 12 11.6% 6.6% -7.6% -1.9% 43.9%
2020 12 24.7% 23.6% 35.6% 72.9% 131.6%
2021 12 -8.1% 1.9% 71.5% 81.7% 40.8%
2022 12 -8.4% -1.0% -257% 17.9% 15.3%
2023 12 9.5% -6.7% -20.4% -17.3% 0.6%

2024 06 6.7% -5.8% -9.5% -17.3% -19.7%
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Share Trends

Share Distribution (% of Total Shares & Deposits) Share Distribution (Billions)
100% @ Drafts $2,000bn

0,
% ® Regular

® Money Market  ¢1 500bn

29.3% @ Certificate

$564.1bn
@ |IRA/KEOGH

50% Lo \/ $1,000bn
17.2% @ All Other $331.9bn
| Non Member
§500bn  m———T /

e o

0%

2016 2018 2020 2022 2024 2016 2018 2020 2022 2024
Saving Maturities (% of Total Shares & Deposits) Share Growth (YoY)
@ <1year ®1to 3 year ®> 3 year Draft Regular Money Certificate IRA/  All Other Non
100% Market KEOGH Memeber
22" 01412 104%  7.8% 3.4% -14%  -2.0% -0.5% 69.3%
201512 14.5% 9.7% 5.6% 0.6% -0.4% 3.6% 31.9%
201612 26% 11.7% 7.5% 4.9% 2.0% 14.4% 31.2%
201712 9.1% 7.3% 4.2% 6.4% -0.6% 0.7% 17.2%
2018 12 14.4% 1.3% 0.9% 123% -0.1% 8.2% 15.9%
50% 201912 79%  4.1% 4.9% 20.6%  4.4% 8.5% 8.3%
2020 12 402%  27.8% 24.4% -3.9% 3.6% 27.8% -9.4%
202112 26.0%  15.5% 19.2% -10.3% -0.8% 10.6% -3.3%

202212 4.1% 0.1% -3.1% 19.9%  -1.0% -2.6% 90.6%
202312 -33% -134% -15.9% 63.1% 2.9% -1.7% 28.5%
202406 -18% -8.1% -5.5% 30.6% 3.0% -18.8% 8.4%

0%

2016 2018 2020 2022 2024



FINANCIAL TRENDS IN FEDERALLY INSURED CREDIT UNIONS

2024 Q2

Asset-Liability Management Trends
Net Long Term Assets / Total Assets

@ Net Long Term Assets / Assets
40%

Net Long Term Assets $ (Right)
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35% g
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Cash + Short Term Investments / Assets
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@ Borrowings to Shares & Net Worth @ Borrowings $ (Right)
8%
$123.:2bn
6% $100bn
5.7%
4% 10 Year rage: 3.9%
= $50bn

2%

2016 2018 2020 2022 2024



6€EL %E9T %€E'T9 %7¥'8T

o
o
@

n
n
D~

%S9T %€ET9 %7¥'8T

%L9T %6'T9 %981

5S)
o
)

2024

LN
D~
[ee]

%591 %619 %881

188 %%'91 %819 %6'8T

%%'91 %ETI %961

i
N
[e)}

%091 %LT9 %861

ol o
0
N N N B B
l\l\l\l\
o

<

o

%S'19 %002

(o))
O
D~
o
O
[e)}

%S'ST %129 %6'6T

N
O
[e)}

E E %Z'ST %L'T9 E
ShL . %T'ST %¥'€9 [ %061 |

0 2 %T'ST %¥'€9 | %881 |
LSL 076 %T'ST %¥'€9 E

8vL %8YT %9°€9 %L'8T

n
<
)}

%Sv1 %8°€9 %881

0¥L

O
n
o)}

%0'ST %EE9 %881

[32)
O
o)}

%¢€'ST %829 %981

6

N [oN]
O

D~ [

i

O

(o)}

0, . 0, . 0, .
o — %9'ST %929 %S'8T
= %8'ST %929 %T'8T
(V]
%E'9T %¥'Z79
858 1€6
%L'9T %S'29 %T°LT
s Toe 6 6 %121 |

%€ELT %2°29

—
[\
=)}

%8'LT %129 %991

956 Z

(o))
(ee}

%€'8T %8'T9 %291

N
N
joe]
[ee]

%S'T9 %T9T

«

88

%0°6T %L'T9 %8'ST

2

%681 %819 %8'ST

«

%61 %819 %G'ST

D~
D~
(ce}

%161 %919 %6'ST

S80T

o
(=}
()}

%Z6T %6'T9

660T

o
(o]
(ce}

%e61 %L'T9 9'ST

1

‘ST

~
— S n [e¢)
— =N =l =2 B
— S =} o S
i — — - [}

N

(o0}

©

2018

N
(=)
[e)}

%L6T %S'T9

B
=

«

—
(o]
(o
©

%2°0C %S°19

«

(o)
= B
— -

—
(a2
(oo}
(ce}

%202 %LT9

BN
o
<
—

—
(=]
N
—
)]
O
loe]

%802 %919

X
N
<
—

0SZT
%6'0C %S'T9 %8'€T

%S'12 %809

]
@
2016
2030405

(XA

%LTT %L'09 09°ET
9IVET

7P
Z
=
=
a
s
~
O
O
=
~
>
N
=
&
:
54
a
Sa
=~
=
N
a
z
a3
~
o
—
!
>
<
Z
=~

n
-
L
=
<L
U

=
CAMELS @1

%ETT %€'09 EET

66€T
%L'2C %7109

VT

50%

100%
“\ “\ “\ “\ “l “l “l “l ||| ||| ||| ||| ||| ||| ||| ‘ii ||| ||I I||
<o
—

Proportion of Credit Unions, by CAMELS Ratings

un
o
=
T
o
2]
1
[T
=
<
&)
>
a
0]
c
2
c
-
°
O
[
(&)
—
o
Q
£
S
pd

O
o™
[ee)

4K
2K
0K

2024

2022

2020

2018

2016



wres [ -
oz [ -
oo I -
~ TS
N
Z [ e [
S _ oo T
w I e [ -
— %LTT SR AN 207
M - %E'99 %60t IRAdE
& oo | w9 o
N
7 = scor T
e
) I o e —
- = %09 0699 DTN 0207
o
1
- W E %z'99 %877 [Radild
= = wzol 202
pd oy E %9'69 0202
e m
7 A %0°€ET %999 202
0
[ < %T'ST %S'L9 AR 2207
>
~~ n
i T c %SZT %E'89 E 0202
e Q 2
=2 £ ©° %0'€T %665 ARARN 207
I (1} 0 0
SN £ -
Z - s %6€Z %L6S %STT [
C o o
< o5 © %T'ET %609 E 2202
U - o«
m al)\ S} %Z'2e %19 %11 AN
e~ =
ﬂ e @ %612 %919 Rl 0707
T wn
(@] —
M o W
L o = 8 X X X ® °
Ua g 3 m 3 g m °
a v -

$50M to $100M $100M to $250M $250M to $500M $500M to $1B $1B to $10B >$108B

<$50M



FINANCIAL TRENDS IN FEDERALLY INSURED CREDIT UNIONS 2024 Q2

Failure and Merger Trends

Number of Failed Credit Unions by Quarter
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FINANCIAL TRENDS IN FEDERALLY INSURED CREDIT UNIONS 2024 Q2

Summary of Trends by Asset Group

<$50M  $50M to $100M $100M to $250M $250M to $500M $500M to $1B  $1B to $10B >$10B
Number of FICUs 2,135 622 683 375 276 421 21
Total Loans $36,177M $44,867M $108,758M $134,208M $199,527M $1,200,519M $572,997M
Average Assets / FICU $16,944,583 $72,133,535 $159,235,944 $357,888,679 $722,922,687 $2,851,588,209 $27,285,589,763
Net Worth Ratio 13.9% 12.8% 11.8% 11.0% 10.8% 10.8% 10.3%
Average Net Worth Ratio (non-$ wtd) 16.3% 12.9% 12.0% 11.2% 11.0% 11.1% 10.4%
Return on Average Assets 0.7% 0.6% 0.7% 0.6% 0.5% 0.7% 0.7%
Net Interest Income to Average Assets 3.6% 3.4% 3.4% 3.2% 3.1% 2.8% 3.3%
Fee & Other Inc to Average Assets 0.8% 1.0% 1.1% 1.2% 1.2% 1.1% 0.9%
Non-Interest Expense to Average Assets 3.6% 3.6% 3.6% 3.5% 3.5% 2.9% 2.7%
Provision to Average Assets 0.3% 0.3% 0.3% 0.3% 0.4% 0.5% 1.0%
Loan to Share 61.5% 65.0% 72.0% 76.9% 81.9% 86.2% 87.1%
Delinquency to Loans 1.1% 0.9% 0.8% 0.7% 0.8% 0.7% 1.2%
Real Estate Delinquency Rate 0.9% 0.6% 0.6% 0.5% 0.6% 0.5% 0.9%
Commercial/MBL Delinquency Rate 2.0% 2.4% 0.9% 0.8% 0.8% 0.7% 2.0%
Net Charge Offs to Average Loans 0.4% 0.5% 0.4% 0.5% 0.6% 0.6% 1.4%
Net Long Term Assets / Assets 17.8% 25.7% 29.6% 33.1% 35.2% 35.8% 38.4%
Cash + Short Term Investment to Assets 25.9% 21.0% 16.7% 14.1% 12.5% 12.5% 10.7%
Borrowings to Shares & Net Worth 0.2% 0.5% 1.4% 2.9% 4.1% 6.3% 7.2%




FINANCIAL TRENDS IN FEDERALLY INSURED CREDIT UNIONS

2024 Q2

Summary of Trends by CU Type

FCU FISCU Total
Number of FICUs Reporting 2,834 1,699 4,533
Total Assets $1,155,818,662,619 $1,141,234,167,247 $2,297,052,829,866
Total Loans $812,707,603,117 $805,014,590,241 $1,617,722,193,358
Total Shares $970,678,109,558 $955,910,989,268 $1,926,589,098,826
Delinquency Amount $7,727,359,073 $5,899,053,982 $13,626,413,055
% of FICU 62.5% 37.5% 100.0%
% of FICU Assets 50.3% 49.7% 100.0%
% of FICU Loans 50.2% 49.8% 100.0%
% of FICU Deliquency 56.7% 43.3% 100.0%
Net Worth to Total Assets 10.9% 10.7% 10.8%
Delinquency to Loans 1.0% 0.7% 0.8%
Net Charge Offs to Average Loans 1.0% 0.6% 0.8%
Gross Income to Average Assets 6.1% 5.8% 6.0%
Cost of Funds to Average Assets 1.9% 1.9% 1.9%
Provision to Average Assets 0.7% 0.4% 0.6%
Non-Interest Expense to Average Assets 3.0% 2.9% 3.0%
Return on Average Assets 0.7% 0.7% 0.7%
Net Long Term Assets / Assets 35.8% 35.1% 35.4%
Loan to Share 83.7% 84.2% 84.0%
Share Growth 2.9% 2.3% 2.6%
Loan Growth 4.4% 2.8% 3.6%
Asset Growth 3.9% 3.2% 3.5%




